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THE EDIT PAGE 

Issues & Insights 
 

Reiterating the pledge given to the people of India 4 

years ago to give the nation an honest, clean & 

transparent government & to build a strong, confident 

& a New India, the Union Budget for 2018-19, has been 

announced by Mr Arun Jaitley, the Union Finance 

Minister, on February 1, 2018. This is the government's 

5th & the last full Budget amidst subdued economic 

growth, challenging fiscal situation & farm distress. 

Rarely has a Budget had to comply with so many 

conflicting pressures & constraints as this one. The 

move to GST has put pressures on this year's revenues 

& has created future uncertainty. What makes it all the 

more important is the upcoming elections in eight states 

this year & the General Election next year, all of which 

put tough pressures. Let’s look at how has Mr. Jaitley 

managed to balance populist demands & PM Modi's 

focus on fiscal discipline & structural reforms. 

This Budget focuses on uplifting the rural economy & 

strengthening agriculture sector, infrastructure 

creation, improvement in the quality of education, 

provision of good health care to economically less 

privileged & taking care of senior citizens of the 

country. For the agriculture sector, on the lines of 

‘Operation Flood’ a new Scheme ‘Operation Greens’ 

was announced with an outlay of Rs 500 Cr. & for 

creation infrastructure in rural areas Rs.14.34 lakh cr. 

would be spent in FY 2017-18. Ekalavya Model 

Residential School on par with Navodaya Vidyalayas 

to provide the best quality education to the tribal 

children by 2022 in every block with more than 50% ST 

population & at least 20,000 tribal persons, along with 

a major initiative ‘Revitalizing Infrastructure and 

Systems in Education (RISE) by 2022’ with a total 

investment of Rs.1 lakh cr. in next 4 years was 

announced. 

The Finance Minister announced the world’s largest 

government funded health care program titled 

‘National Health Protection Scheme’ to cover over 10 

cr. poor families, providing coverage upto Rs.5 lakh per 

family per year for secondary & tertiary care 

hospitalization. The Budget has given a big thrust to 

MSMEs to boost employment and economic growth.  A 

sum of Rs. 3794 cr. has been provided for giving credit 

support, capital & interest subsidy. The Budget 

proposes to expand the airport capacity more than 5 

times to handle a bln. trips a year under a new initiative 

- NABH Nirman. Allocation on Digital India program 

has been doubled to Rs 3073 cr. in 2018-19, to launch a 

Mission on Cyber Physical Systems to support 

research & training in robotics, artificial intelligence, 

digital manufacturing, big data analysis & internet of 

things. 

With no change in the income tax slabs, this Budget 

also seeks to provide relief to salaried tax payers by 

allowing a Standard Deduction of Rs. 40,000 in place 

of the present exemption allowed for transport 

allowance & reimbursement of medical expenses. 

Moreover, Long Term Capital Gains exceeding Rs. 1 

lakh at the rate of 10 %, without allowing any 

indexation benefit seems to have attracted much 

criticism. Health & Education Cess on personal 

income tax & corporation tax has been increased to 4 

% from the present 3 %. 

The Union Budget 2018-19 is the 1st Post GST Budget. 

.The Budget has forecast a very healthy growth of GST 

revenue. Given the fact that the system is yet to stabilize 

& that the e-way Bill should significantly improve 

compliance, the policymakers be given the benefit of the 

doubt. But what if these revenues don't materialize? 

Policymakers must have contingency plans since 

expenditure growth is unlikely to be slashed in a pre-

election year. Off course, the best Mr. Jaitley could 

have done under the existing constraints, he has done. 

Now, this intent must translate into execution. It's 

critically important that the Budget achieves its 

targeted consolidation signaling that macro-stability 

will not be compromised. 

 

 

 

         

       

 

 

 

Ease of Doing Business in India 

Simpler Procedures ahead 
 
 

 

 

 
The World Bank ‘Ease of Doing Business 2018 Rankings’, an assessment of business regulation across 190 countries, 

has given a big boost to the NDA government, as India climbed another 23 points in the World Bank’s ease of doing 

business index to 77th place, becoming the top ranked country in South Asia for the first time & has successfully 

reached the top 100 club. The World Bank has recognized India as one of the top improvers for the year. This year, 

India features among the report’s list of top 10 improvers for the second year in a row & is the only one in BRICS to 

feature in this list.   

 

A nation's ranking on the index is based on the average of 10 sub-indices namely, starting a business,  dealing with 

construction permits, getting electricity, registering property, getting credit , protecting investors , paying  taxes, 

enforcing contracts across borders & resolving insolvency. The six reforms recognized in this year’s report are- starting 

a business, getting electricity, dealing with construction permits, getting credit, paying taxes & trading across 

borders. The biggest gain was in construction permit where India climbed 129 ranks to 52nd place on the back of 

targeted government effort to remove hurdles In dealing with construction permits, India has implemented an online 

single window system, introduced deemed approvals and reduced the cost for obtaining these permits. In the electricity 

sector, the time taken for obtaining a new connection has reduced from 105 to 55 days for resolving insolvency, India 

has put in place a new Insolvency and Bankruptcy Code and time bound reorganization procedure for corporate 

debtors. The doing business report ranks countries on the basis of distance to frontier (DTF), a score that shows the gap 

of an economy to the global best practice. India’s DTF score improved to 67.23 from 60.76 last year.  

 

Ease of doing business is one of the key requirements of the Make in India initiative & other progressive schemes. Some 

of the major initiatives taken by the government in the last couple of years to improve 'Ease of Doing Business' in India 

includes- Passage of Insolvency and Bankruptcy Code, time for registering companies reduced, easier processes for 

incorporation, eBiz portal to make the process of incorporating a company simpler, doing away with requirement for 

minimum paid up capital & making tax laws simpler. Moreover, the Goods and Services Tax was a landmark reform & 

the idea of one nation, one tax, is a step in the right direction. The introduction of GST has made it easier for people to 

start a business  

All in all, India has the potential to achieve its rightful place as an influential global leader. With lower production costs, 

easy ways to procure raw materials, a young workforce & progressive yet flexible atmosphere, we’re on the right path.  

Global conversations surrounding India have notably increased in the last few years, mostly as a result of over 109 new 

initiatives taken by the Government, many of which are directed towards the vision of a new well-connected digital 

India. Even though we continue to improve on the ease of doing business index, challenges like fluctuating commodity 

prices, exchange rates & lack of basic infrastructure continue to persist. Also, doing business in a country like ours, with 

its cultural, geographical, demographical diversity is not an easy endeavor. To achieve the top 50 position, India must 

move from policy reforms to actionable results. The path has not been easy so far & despite considerable progress there 

is still a long way to go. 

 

 

 

                                                                                                                                                              
  usha@imis.ac.in  

http://www.doingbusiness.org/data/exploretopics/starting-a-business
http://www.doingbusiness.org/data/exploretopics/getting-electricity
http://www.doingbusiness.org/data/exploretopics/enforcing-contracts
http://www.doingbusiness.org/data/exploretopics/resolving-insolvency
mailto:usha@imis.ac.in
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MANANAGEMENT 

Q U I Z - 32 
       

 

 

 

 

 

 

 

1. Name the brand that has nearly 54 % share globally in 
the chocolate spreads market. Its nearest rival has a 
mere 2 % share.   
 

2. After a rather fierce competition among cities to get 
Amazon’s HQ2 which two cities were finally chosen as 
the second headquarters? 

 

3. Which state in India receives the largest amount by way 
of remittances from abroad? 

 

4. Which technology/ industry will be regulated in India by 
the Digital Sky platform from December 1, 2018? 

 

5. In all Apple product advertisements, the time shown is 
9:41 AM. Only in one product the time shown is 
different, which one is that product? 

 

6. Which publication came up with the Big Mac index in 
1986 to use the purchasing power parity theory to 
determine whether a currency is overvalued or 
undervalued based on the prices of Big Mac in the two 
countries? 

 

7. Which foods company is test marketing a mobile “All 
Day Breakfast” vans in Delhi? 

 

8. Which Indian automobile group is part of the venture 
that has again launched the vintage motorcycle brand 
JAWA ? 

 

9. Which is the world’s biggest car market in terms of 
volumes? 

 

10. Between which two airports has Singapore Airlines 
started the world’s longest haul flight of 10,400 miles  & 
18 hour 40 mins long ? 
 

 

  

MAGANAGEMENT                                

QUIZ NO. -- 32 

Task Ahead 

Answers to Management Quiz   No. 31 

(Together, Sept. - Oct. 2018, Vol.7, No. 92) 

 

1. Tata Steel 2. Burger Singh 3. Infibeam 
Avenues 4. Bandhan Bank 5. Samsonite   
6. From 10 % to 20 % 7. Gabon 8. Michael 
Kors 9. SEC Ltd (earlier Macmillan Publishing) 

10. Porsche 

 

 

 

Students are required to send answers 

to Management Quiz No. 32 to the Email: 

usha@imis.ac.in, latest by 10th January 

2019, to win attractive prizes, for all 

correct answers. 

 

 

 

mailto:usha@imis.ac.in
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Major achievements in the World Bank in 

the Doing Business Report 

➢ Resolving Insolvency  

➢ Paying Taxes  

➢ Getting Credit  

➢ Enforcing Contracts  

➢ Protecting Minority Investors 

➢  Construction Permits 

WORLD BANK 

& 

Ease of Doing Business INDEX 
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Ease of Doing Business INDEX 

& Human development INDEX 
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       EASE OF DOING BUSINESS 

Government of India initiatives 
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SIX MAJOR GOVERNMENT INITIATIVES FOR EASE OF DOING BUSINESS IN INDIA. 

• Passage of Insolvency and Bankruptcy Code. 

• Time for registering companies reduced. 

• Easier processes for incorporation. 

• Integration of processes through eBiz portal. 

• Doing away with requirements of minimum Paid up Capital. 

• Making tax laws simpler. 

 

 

 

India jumped 50 spots in just 2 years and has emerged as one of the top reformers, 

as per World bank officials, but they also cautioned that entering the top 50 

Brackets, a goal set by PM Modi in 2014 is although nut to crack….even though at 

this point of time, it is no longer seems to be impossible for India. 
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To meet divestment target: $2 billion share sale of ONGC, IOC & OIL in the pipeline 

16 Nov, 2018 

Earlier this month, the government sold a 3% stake in Coal India via the offer for sale. The government is 

considering a plan to sell shares worth $2 billion in Oil and Natural Gas Corp (ONGC NSE 0.95 %), Indian Oil 

Corp (IOC) and Oil India Ltd NSE 0.88 % (OIL) to help meet this year’s divestment target, according to 

people familiar with the matter.  

 

IHG plans to tap mid-market brands in India 

17 Nov, 2018 

“The India strategy is to accelerate the growth and Holiday Inn Express brands will be the engine of growth 

for IHG,” said Vivek Bhalla, Regional Vice President, South West Asia, at IHG. IHG will open 49 hotels across 

the country by 2020, largely under the Holiday Inn Express brand. The company plans to open 85% of its 

upcoming hotels under the mid-market brand.  

 

Government plans database of drugs to prevent use of similar brand names 

29 Nov, 2018 

DTAB, country’s highest drug advisory body, will discuss a mechanism to this effect at its meeting on 

Thursday because the problem is extensive and spread across the country. A 2013 study published in the 

Indian Journal of Clinical Practice had found that more than 10,000 medicine brands in India were either 

similar looking or similar sounding. 

 

Brands take steps to stop deep discounting online 

22 Nov, 2018 

Eureka Forbes took legal action against 200 vendors for selling products at deep discounts on e-com 

websites. Sony, Apple, LG and Eureka Forbes are intensifying these measures after Flipkart and Amazon 

offered heavy discounts and cashback deals during their festive sales from Navratri in October to Diwali 

earlier this month, industry executives said. Such measures by companies return after two years, they said. 

 

 

 
  

News 
MARKETS & COMMODITIES 

https://economictimes.indiatimes.com/markets/stocks/news/to-meet-divestment-target-2-billion-share-sale-of-ongc-ioc-oil-in-the-pipeline/articleshow/66645032.cms
https://economictimes.indiatimes.com/markets/stocks/news/to-meet-divestment-target-2-billion-share-sale-of-ongc-ioc-oil-in-the-pipeline/articleshow/66645032.cms
https://economictimes.indiatimes.com/industry/services/hotels-/-restaurants/ihg-plans-to-tap-mid-market-brands-in-india/articleshow/66662754.cms
https://economictimes.indiatimes.com/industry/services/hotels-/-restaurants/ihg-plans-to-tap-mid-market-brands-in-india/articleshow/66662754.cms
https://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/government-plans-database-of-drugs-to-prevent-use-of-similar-brand-names/articleshow/66857889.cms
https://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/government-plans-database-of-drugs-to-prevent-use-of-similar-brand-names/articleshow/66857889.cms
https://economictimes.indiatimes.com/industry/services/retail/brands-take-steps-to-stop-deep-discounting-online/articleshow/66756744.cms
https://economictimes.indiatimes.com/industry/services/retail/brands-take-steps-to-stop-deep-discounting-online/articleshow/66756744.cms
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Indian IT industry is making convincing strides as their clients demand digital 

transformation 

17 Nov, 2018, 11.00PM IST 

India’s IT industry is making convincing strides as their clients demand a digital transformation. Headlines 

proclaiming the death of India’s vaunted IT industry was becoming commonplace. “India’s massively 

successful software services industry… died on Friday after a short battle with newer digital technologies,” 

Bloomberg columnist Andy Mukherjee wrote in October 2016.  

 

Little known to many investors, crypto currency reviews are for sale 

28 Nov, 2018, 07.53AM IST 

Self-proclaimed social media personalities charge thousands of dollars for video reviews. Self-proclaimed 

social media personalities charge thousands of dollars for video reviews. Research houses accept payments 

in the crypto currencies they are analyzing. Rating "experts" will grade anything positively, for a price. All 

this is common, according to more than two dozen people in the crypto currency market and documents 

reviewed by Reuters.  
 

 

J&J knew for decades that asbestos lurked in its Baby Powder, claims report 

15 Dec, 2018, 11.20AM IST 

The report by Reuters sent the company's shares to their worst one-day sell-off in 16 years. Darlene Coker 

knew she was dying. She just wanted to know why? She knew that her cancer, mesothelioma, arose in the 

delicate membrane surrounding her lungs and other organs. She knew it was as rare as it was deadly, a 

signature of exposure to asbestos. 

 

Retail markets in India: Opportunities in a dynamic world 

7 Dec, 2018 

Online retail sales as a percentage of total sales have shown a tremendous rise, going from 0.8 percent in 

2014 to 3.6 percent of total retail sales in 2017. As the retail industry story unfolds in India, new strategies 

come to the fore. Recent news of Amazon acquiring a stake in Future Retail NSE -0.24 % is an indication that 

the strategy will be differentiated given the nature of the market and consumption trends.  
 

     
 

 

 

https://economictimes.indiatimes.com/tech/ites/indian-it-industry-is-making-convincing-strides-as-their-clients-demand-digital-transformation/articleshow/66669349.cms
https://economictimes.indiatimes.com/tech/ites/indian-it-industry-is-making-convincing-strides-as-their-clients-demand-digital-transformation/articleshow/66669349.cms
https://economictimes.indiatimes.com/markets/stocks/news/little-known-to-many-investors-cryptocurrency-reviews-are-for-sale/articleshow/66837463.cms
https://economictimes.indiatimes.com/markets/stocks/news/little-known-to-many-investors-cryptocurrency-reviews-are-for-sale/articleshow/66837463.cms
https://economictimes.indiatimes.com/news/international/business/jj-knew-for-decades-that-asbestos-lurked-in-its-baby-powder-claims-report/articleshow/67102542.cms
https://economictimes.indiatimes.com/news/international/business/jj-knew-for-decades-that-asbestos-lurked-in-its-baby-powder-claims-report/articleshow/67102542.cms
https://economictimes.indiatimes.com/industry/services/retail/retail-markets-in-india-opportunities-in-a-dynamic-world/articleshow/66534560.cms
https://economictimes.indiatimes.com/industry/services/retail/retail-markets-in-india-opportunities-in-a-dynamic-world/articleshow/66534560.cms
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Mahindra and Mahindra to use SsangYong brand to expand portfolio 

26 Nov, 2018 

The first of the three products to be developed by tapping into the global ecosystem was the Marazzo, which 

Mahindra launched earlier this quarter. Alturas is the second. The company has set itself a target of selling 9,000 

units a month from three all new products planned this financial year, which have been developed using 

engineering assistance from Mahindra’s Korean counterparts and Italian car-design firm Pininfarina.  

 

 

Gold gains as dollar slips on US jobs data 

21 Nov, 2018, 08.26PM IST 

The dollar weakened against a basket of currencies after US jobless claims rose to a more than four-

month high. Spot gold rose 0.4 per cent to $1,225.76 per ounce by 1408 GMT, having moved in an $8 

range ahead of the US Thanksgiving holiday. It hit its highest since November 7 on Tuesday at $1,228.79. 

 

Taxmen begin scrutiny of Unilever-GSK deal 

5 Dec, 2018, 07.40AM IST 

Tax officials could also raise the issue that GST of 12% is applicable on the overseas transaction. 

Taxmen have begun to scrutinize the $3.8-billion (3.3-billion euro) Unilever-GSK transaction and could 

raise demand on the value of the sale of Horlicks brand to the Anglo-Dutch multinational by invoking 

provisions relating to indirect transfer of shares, tax experts and lawyers. 

 

Court orders China sales ban on older Apple iPhones in Qualcomm case 

11 Dec, 2018, 09.09AM IST 

Qualcomm said the Fuzhou Intermediate People’s Court in China found Apple infringed two patents held 

by the chipmaker and ordered an immediate ban on sales of older iPhone models, from the 6S through 

the XA Chinese court has ordered a ban on the sale of several older Apple Inc iPhone models in China for 

violating two patents of chipmaker Qualcomm Inc., although Apple said all of its phone models remained 

on sale in the mainland.   

 

 

 

 

 

https://economictimes.indiatimes.com/news/economy/policy/taxmen-begin-scrutiny-of-unilever-gsk-deal/articleshow/66946568.cms
https://economictimes.indiatimes.com/news/economy/policy/taxmen-begin-scrutiny-of-unilever-gsk-deal/articleshow/66946568.cms
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GST led to 'household savings' as tax rates came down 
Dec 16, 2018 

An average Indian household is saving up to Rs 320 every month on purchase of commonly used goods 

including cereals, edible oil and cosmetics post GST implementation, a finance ministry source said citing 

an analysis of consumer expenditure data.  

 

 

DEA Secy for reducing public debt over next 4-5 years 

Dec 15, 2018 

 The Indian economy has a large overhang of public debt and there is a need to focus on reducing this in 

the next 4-5 years, Economic Affairs Secretary Subhash Chandra Garg said Saturday. Pointing out that 
fiscal deficit is moving towards the ideal level of 3 per cent of GDP and inflation is moderate, Garg also 
said India's macroeconomic parameters are among the best globally.  
 

 

Cash-strapped IL&FS group selling luxury cars, office furniture to raise funds  

Dec 14, 2018 

Debt-laden IL&FS group firms are selling high-end cars, office furniture, electrical appliances and other 

assets in a bid to raise funds. The Infrastructure Leasing & Financial Services (IL&FS) and its various 

group firms have invited bids to sell 36 luxury cars. 

 

  

PFC plans to borrow Rs 7,000 crore from domestic banks to fund REC deal  

Dec 14, 2018 
State-run Power Finance Corp (PFCNSE 5.28 %) plans to fund its Rs 14,000 crore acquisition of REC by 

borrowing Rs 7,000 crore from domestic banks, for which negotiations have begun, and is likely to 

moderate its dividend payout as well as disbursements to loan accounts this financial year. 
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Companies vanishing act on GST invites taxmen  

Dec 12, 2018 

Taxmen may soon come knocking at the premises of companies that have registered for the goods and 
services tax and vanished, not having filed returns or paid their taxes. The authorities are considering 
putting in place an extensive plan to hunt for these missing GST taxpayers, which includes visiting their 
premises.  
 
Doing biz with Govt.: TDS system helps taxmen detects Rs. 10 crore GST evasion in Karnataka with tax 
deducted at source (TDS) regime under GST kicking off from October 1, taxmen have been able to catch 
such contractors an businessmen who do business with government but pay no taxes.  
 

GST evasion worth Rs 12,000 crore detected between April-November 

Dec 12, 2018 

The government has detected GST evasion worth Rs. 12,000 crore ion 8 months till November, a senior tax 
official said Wednesday. Central Board of Indirect Taxes and Customs (CBIC) member John Joseph said 
despite the electronic way or E-way bill mechanism there has been rampant evasion and there is a need to 
increase compliance.  

  
Direct tax collections rise 15.7% YoY for April-November period  

Dec 10, 2018 

The direct tax collections are up 15.7% for the April-November period from corresponding period a year 
ago, data released by the government on Monday showed. Collections added to Rs 6.75 lakh crore while 
refunds amounting to Rs 1.23 lakh crore have been issued during April-November, which is 20.8% higher 
than refunds issued during the same period in the preceding year.  
 

 

Will facilitate global funds looking to invest in India: Suresh Prabhu  

Dec 09, 2018 

The government will put in place a proper mechanism including easy regulations, detailed information and 

less paperwork for global funds to invest in the country in areas such as infrastructure and startups, 

Commerce and Industry Minister Suresh Prabhu said.  

 

                                            STATE LEVEL ASSESSMENT 
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Citing IL&FS mess, Arvind Subramanian calls for AQR on all NBFCs 

Dec 07, 2018  

 

Citing the ongoing IL&FS crisis, the past chief economic advisor Arvind Subramanian Friday called for an 

asset quality review (AQR) like the one carried out on the banks by the centralbank,to fully gauge the extent 

of the hidden stress in the system.  

Finance Ministry says RBI's assessment of economy in line with govt's reading  

Dec 05, 2018 

The finance ministry Wednesday said the assessment of growth and inflation made by the RBI's Monetary 
Policy Committee (MPC) is in line with government's reading. RBI Governor Urjit Patel-headed MPC has kept 
the key lending rate unchanged. 

 
 

Finance Ministry says RBI's assessment of economy in line with govt's reading  

Dec 05, 2018 
The finance ministry Wednesday said the assessment of growth and inflation made by the RBI's Monetary 

Policy Committee (MPC) is in line with government's reading. RBI Governor Urjit Patel-headed MPC has kept 

the key lending rate unchanged. The panel retained its GDP growth projection of the current fiscal at 7.4 per 

cent and expects inflation to remain well below the mid-term target of 4 per cent. 

 

 

Credit to MSEs up 5 times to Rs1.23 lakh crore post GST: SBI study 

Dec 04, 2018 

Incremental credit to micro and small enterprises (MSEs) has increased five times to Rs1.23 lakh crore in the 

post- GST period. The credit growth to MSEs is quite stupendous post-GST, the report by SBI Ecowrap said. 

The Goods and Services Tax (GST), which subsumed most of the indirect taxes, was rolled out in July 2017.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://economictimes.indiatimes.com/topic/AQR
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CAD may widen to 3% in September quarter on higher crude prices, gold imports: 

ICRA  

Dec 03, 2018 

India's current account deficit is likely to rise to 3 per cent of GDP in the July-September quarter of current 

fiscal, from 2.4 per cent in the preceding quarter, driven mainly by high crude oil prices, ICRANSE -0.66 % 

said Monday.   

 

NDA government earned Rs11 lakh crore oil tax revenue in last 4.5 years  

Nov 30, 2018 

Claiming that the NDA government earned oil tax revenue of Rs11 lakh crore in the last four and a half 

years, the leader of the Congress in the Lok Sabha Mallikarjun Kharge Friday alleged that the money had not 

been used for development and sought to know where it had gone.  

 
Ajay Bhushan Pandey takes over as Revenue Secretary  

Nov 30, 2018 

UIDAI CEO Ajay Bhushan Pandey took over as the Revenue Secretary in the Finance ministry after Hasmukh 

Adhia retired on Friday. Pandey said his priority as the Revenue Secretary would be to increase tax 

compliance, stabilize the implementation of GST, and bring transparency and simplification of laws and 

procedures for better tax administration and ease of business.  

 

Middle-class laps up home loan subsidies  

Nov 29, 2018 

The number of urban middle-class home buyers availing Centre’s interest subsidy scheme to purchase or 

build their first home has more than doubled in the past eight months as compared to the 2017-18 financial 

year. According to estimates, the number of beneficiaries is likely to cross one lakh by March end.  

 

 
 
  

 

 

 

 


