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THE EDIT PAGE  

   Issues & Insights 

 

 

The Union Budget 2020-21 has been 

presented amidst an economic slowdown, 

coupled with rising food inflation & with 

economic activity losing momentum for the 

past five quarters. Three of the four growth 

engines—private consumption, private 

investment & exports—have slowed down 

significantly. Several structural factors, such 

as low rural wages & tightening lending 

conditions, have affected several core sectors 

& weakened growth. Along with this, the 

global economic slowdown & the challenges 

in the domestic financial sector even has 

moderated growth of Indian economy 

to 5.0 % in 2019-20 from 6.8 % in 2018-

19. Undoubtedly, this moderation has its 

serious impact on the Government finances- 

Against a budget estimate of 3.5% of the 

GDP for 2019-20, the fiscal deficit has been 

revised to 3.8% of GDP.  Hence, given the 

current economic situation, there are serious 

questions on whether the current economic 

headwinds have bottomed out or will stay 

longer.  

Fiscal expansion can be beneficial if it 

enhances capital formation. To this end, the 

Budget 2020 has announced significant 

outlays in key sectors, such as agriculture, 

MSMEs & start-ups, infrastructure, education 

& skill development to get the economy back 

on track. Moreover, to spur demand & lift 

economic growth, Budget 2020 has announced 

some tax proposals that would enable ease of 

doing business, simplify tax issues, bring in 

tax certainty & promote investment flows in 

the country. Corporate restructuring has 

always played an important role in a growing 

economy. Therefore, the government has taken 

some positive & bold fiscal and tax policies 

measures for 2020 to incentivize investment 

deals.  

The government has chosen to go for an 

expansionary budget & has budgeted a fiscal 

deficit of 3.5% for 2020-21, with good part of 

the borrowings going towards capital 

expenditure. With an envisaged investment of 

more than INR 100 lakh crore in 

infrastructure until 2025, infrastructure 

development will continue to play a key role in 

achieving economic aspirations. Investments 

in transforming the education system is 

expected to improve the quality of learning 

outcome & prepare India’s youth to thrive in 

the present competitive world. 

FM says, entrepreneurship has always been 

the strength of India. Despite unfavorable 

conditions being projected by macroeconomic 

indicators, the overall business sentiment 

among Indian corporates has been positive 

because of the implementation of some new 

game-changing tax reforms. Leading 

economic indicators suggest that the economic 

slowdown may be tapering with green shoots 

visible in a few quarters. The Economic 

Survey 2020 expects annual growth to 

rebound to be in the range of 6-6.5 percent in 

FY 2021.  

In the current scenario, it seems the 

government has delivered an impetus-oriented 

budget to ensure that the positive sentiment 

translates into economic momentum, 

supporting India’s journey to becoming a 5 

trillion dollar economy. 
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MAGANAGEMENT        

QUIZ NO. 38– 

Task Ahead 

1.  In the car model sales data released for January 
2020 there are 7 Models of Maruti Suzuki and 2 
From Hyundai and there is one from a new entrant 
in the Top 10. Name the car brand and the model. 
 

2. Who has bought the Trident Hotels property in 
Hyderabad that was owned by Core Hotels 84 % 
and EIH Ltd 16 % after it had been referred to 
NCLT by the lenders? 

 

3. As per Ormax’s Box Office Report, Hindi films with 
44 % has the largest share of Gross Domestic Box 
Office revenue in 2019. Which is No 2 with a 15 % 
share? 

 

4.  Tata Global Beverages after acquiring the 
consumer business of Tata Chemicals Ltd. has 
been renamed. What is the new name of this 
entity? 

 

5. Titan has acquired HUG Innovations in Hyderabad. 
This will strengthen which business of Titan? 

 

6. Which Scottish Brewer that claims to be the 
world’s largest craft brewer and owns the brand 
Punk IPA is entering India with a chain of pubs and 
launch of beer brands? 

 

7. Which liquor brand uses the tagline ‘Born 
Colorless’ and has been running a public service 
campaign against racism in line with their tagline? 

 

8. A tiny South Korean hedge fund Ryukyung PSG 
Asset Management Inc., had invested 500,000 $ in 
a movie that cost 11 Mn $. The movie has already 
made 165 Mn $. Now after its Oscar win, it will 
make even more money. Name the movie. 

 

9. With which Indian designer has H&M tied up to 
design and market saris, kaftans, shirts and even 
accessories like caps? 

 

10. Every year since 2006 Mobile World Congress is 
held at Barcelona, Spain. This year the organizers 
have decided to cancel it. Why have they decided 
to cancel it? 

 

Answers to Management Quiz   

No.37 

(Together, Nov. - Dec. 2019, Vol.8,  

                                                     No. 98)                                          

1.Future Group 2. Rasna 3. Community  
4. Ibuprofen 5. Twitch Sings 6. ZScaler Inc. 
7. The Volvo car uses AI to recruit staff by 
conducting interviews. 8. Old Navy 9. DHFL 
10. The coffee stirrers were used for drugs. 

 

 

Students are required to send 

answers to Management Quiz No. 

38 to the Email: usha@imis.ac.in, 

latest by 10th March. 2020, to win 

attractive prizes, for all correct 

answers. 
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"In the Union Budget announced by the honorable Finance Minister, there 

are measures and initiatives charted out that will aid consumption growth, 

particularly when it comes to taxation. In the current macro environment, 

more money in the hands of consumers through rate cuts, elimination of 

DDT etc. bodes well. The Finance Minister has also set the tone at the top 

by being empathetic about No Tax Harassment, resolving litigations etc. 

Furniture is a $42 million category in India with MSME leading the charge 

in this industry." 

R                                                     Neelesh Talathi, CFO, Pepperfryead 

more at:  

 

“We see this budget as a good step in the direction to become a 

$5 trillion economy. As a technology player embedded in India’s 

technology ecosystem, we welcome the government’s vision to 

build Data Centre Parks in the country. The government’s focus 

on enhanced digital connectivity, and focus on emerging 

technologies such as machine learning and artificial intelligence, 

along with the allocation towards quantum computing are sure to 

provide a fillip to India’s economy.”   

                                     Vikas Garg, Deputy CFO, Paytm  

  

Kunal Bahl, CEO & Co-

founder of Snapdeal:  

 "Overall, Budget 2020 is a 

thoughtful weaving together of 

specific proposals to tackle 

varied issues. Measures to 

improve access to finance for 

MSMEs and reduced taxation for 

the middle-income segment are 

welcome steps. Boosting physical 

infrastructure, expanding digital 

connectivity and growing use of 

technology in government 

functioning are important 

building blocks for the long-term 

growth of the Indian economy,"  
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IMF cuts India’s growth forecast to 4.8%                                                                                       

January 22, 2020, Economic Times 

The IMF on Monday lowered India’s economic growth estimate for the current fiscal to 4.8 per cent and listed, 
the country’s much lower-than-expected GDP numbers as the single biggest drag on its global growth forecast 
for two year. In October, the International Monetary Fund (IMF) had pegged India economic growth at 6.1 per 
cent for 2019.Listing decline in rural demand growth and an overall credit sluggishness for lowering of India 
forecasts, IMF Chief Economist Gita Gopinath however said the growth momentum should improve next year 
due to factors like positive impact of corporate tax rate reduction. “Global growth, estimated at 2.9 per cent in 
2019, is projected to increase to 3.3 per cent in 2020 and inch up further to 3.4 per cent in 2021,” the IMF said 
while releasing an update to its World Economic Outlook (WEO) 

Rupee trips for 4th day, down 10 paise at 71.21 against                                                                   
January 23, 2020, Economic Times 

The Indian rupee logged its fourth straight loss on Tuesday, dropping another 10 paise to settle at 71.21 
against the US dollar amid concerns over IMF revising downwards India’s growth forecast and weak quarterly 
earnings. Besides, heavy sell-offs in domestic equity market for a second session in a row and the outbreak of 
a deadly virus in China also impacted forex market sentiment. At the interbank foreign exchange market, the 
local currency opened on a weak note at 71.17. During the day, it saw a high of 71.13 and a low of 71.24.The 
Indian currency finally settled at 71.21, lower by 10 paise against its previous close                                                     
                      

Sebi comes out new framework to check non-compliance of listing rules                                       

January 25, 2020, Economics Times 

Sebi on Wednesday put in place a stricter mechanism to deal with non-compliance of listing conditions under 
which stock exchanges will have powers to slap penalties up to Rs 50,000 for certain violations. At present, a 
stock exchange is allowed to charge a maximum amount of Rs 10,000 for each violation of listing norms that 
need to be complied with by companies. According to a Sebi circular, exchanges can impose a fine of Rs 
50,000 per instance for non-compliance with respect to obtaining in-principle approval of bourses before 
issuance of securities. The bourses can levy a fine of Rs 25,000 each in cases of non-disclosure of dividend 
distribution policy in annual reports and on the websites of the entities. 
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India Inc expecting Budget to lower personal I-T rates                                                                        

Jan 26, 2020, Economic Times    

India Inc is banking on the budget to see a reduction in personal income tax to revive the sagging consumption 
demand after getting the biggest tax break by way of a steep reduction in corporate tax rates, says a pre-
budget survey. Finance Minister Nirmala Sitharaman will increase the income tax exemption limit from Rs 2.5 
lakh per annum currently, majority of respondents surveyed by tax consultancy firm KPMG opined. The 
majority of respondents also feel that the government in the forthcoming Budget to be unveiled on February 1 
will increase the standard deduction and give more incentives for housing loans.  

 

ICICI Bank posts over two-fold rise in Q3 profit at Rs 4,670 cr                                                        

Jan 28, 2020, Economic Times 

ICICI Bank on Saturday reported an over two-fold rise in its consolidated net profit at Rs 4,670 crore for the 
December quarter, helped largely by the Essar Steel recovery and a jump in its core income. The Mumbai-
headquartered bank, the country’s second biggest private sector lender, had posted a consolidated net profit of 
Rs 1,874.33 crore in the corresponding three months of the previous fiscal. On standalone basis, its net profit 
jumped to Rs 4,146 crore during the December 2019 quarter from Rs 1,605 crore in the year-ago period.  

DCB Bank Q3 net profit up 12.3% at Rs 96.70 crore                                                                              

Jan29, 2020, Economic Times 

Private sector lender DCB Bank on Saturday reported an increase of 12.31 per cent in its net profit at Rs 96.70 
crore for the third quarter ended December 2019.Its net profit was Rs 86.10 crore in the October-December 
period a year ago, DCB Bank said in a BSE filing.DCB Bank’s total income was up 13.66 per cent at Rs 990.89 
crore during the quarter under review as against Rs 871.78 crore in the corresponding period a year ago. 

Rupee logs 1st gain in four sessions, up 12 paise against dollar                                                       

January 30, 2020, Economic Times 

The rupee clocked its first gain after three days of losses on Tuesday, recovering by 12 paise to close at 71.31 
against the US dollar, even as concerns remained over fast-spreading coronavirus from China to other regions. 
The domestic unit’s rise was restricted by a host of factors like subdued equities, stronger dollar against key 
currencies and sustained foreign fund outflows, according to analysts. At the interbank foreign exchange 
market, the local currency opened at 71.37  
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Fiscal deficit target may be relaxed to arrest declining growth: Economic Survey 

February 01, 2020, Economic Times 

The Economic Survey on Friday made a case for relaxing the fiscal deficit target of 3.3 per cent of GDP in view of the 
need to arrest declining growth, estimated to touch an 11-year low of 5 per cent in the current fiscal. The Medium Term 
Fiscal Policy (MTFP) statement presented with the Budget 2019-20, pegged the fiscal deficit target for 2019-20 at 3.3 per 
cent of gross domestic product (GDP), which was further expected to follow a gradual path of reduction and attain the 
targeted level of 3 per cent of GDP in 2020-21, and continue at the same level in 2021-22.The year 2019-20 has been 
challenging for the Indian economy owing to the decelerating growth rate experienced in the first half of the year, said the 
survey prepared by a team led by Chief Economic Adviser K V Subramanian. 

FPIs remain net buyers for 5th consecutive month in Jan; invest Rs 12,000 cr in equities 

February 02, 2020, Economic Times 

Foreign investors have pumped in more than Rs 12,000 crore in stock markets in January, remaining net 
buyers of Indian equities for the fifth consecutive month helped by easing concerns pertaining to geopolitical 
tension between the US and Iran coupled with US-China trade war. In the equities segment, FPIs invested Rs 
7,547.8 crore in September, Rs 12,367.9 crore in October, Rs 25,230.6 crore in November and Rs 7,338.4 
crore in December. According to depository’s data, a net sum of Rs 12,122 crore was pumped into equities last 
month by foreign portfolio investors (FPIs).However, a net amount of Rs 11,119 crore was withdrawn from the 
debt segment during the same period. This translated into a net investment of Rs 1,003 crore. 

Nominal GDP growth projections ambitious given structural challenges: Moody's 

February 04 , 2020, Economic Times 

Moody's Investors Service on Tuesday said economic growth projections made by Finance Minister Nirmala 
Sitharaman in her Budget for 2020-21 appear ambitious given the structural and cyclical challenges facing the 
Indian economy. The Budget expects nominal GDP growth of 10 per cent in the next fiscal, followed by 12.6 
per cent and 12.8 per cent in FY22 and FY23, respectively. “These forecasts appear ambitious given the 
combination of structural and cyclical challenges that the Indian economy faces," it said. Even before the 
significant slowing in economic expansion in 2019, nominal GDP growth had averaged about 11 per cent over 
the five years from 2014 to 2018."We expect the economy to rebound at a more modest pace, with nominal 
GDP growth rising to around 8.7 per cent in fiscal 2020 and 10.5 per cent in fiscal 2021, from about 7.5 per 

cent in fiscal 2019," it said. 
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Experts hail RBI measures to boost economy, improve money supply                                           

February 06, 2018, Economic Times 

Economists and financial experts have welcomed RBI’s widely expected status quo on repo rate, and other 
announcements to spur economic growth and ensure money supplies effectively. The RBI on Thursday kept 
the key policy rate unchanged at 5.15 per cent. This follows a cumulative 135 basis points (bps) cut in repo 
rate since February to December 2019. The six-member Monetary Policy Committee (MPC) headed by RBI 
Governor Shaktikanta Das unanimously decided to keep the repo rate unchanged. Bank of India MD and CEO 
AK Das termed the RBI policy quite progressive and forward looking. “Notwith-standing unchanged policy 
rates, introduction of Term Repo opens up ways to transmit the signal rate changes,” he said. “Measures like 
DCCO extension for realty, MSME window expansion for restructuring and CRR exemption for incremental 
funding to key segments are growth oriented and promise to provide the much needed impetus to bank 
lending,” Das said. 

LIC IPO will benefit retail investors: Nirmala                                                                                        

February 08, 2018, Economic Times 

Finance Minister Nirmala Sitharaman on Friday said the IPO of the state insurer LIC will bring retail investors 
into the picture and also assured that the government will come up with steps to simplify the tax regimes. “We 
are looking at an IPO for LIC which will bring retail investors in the picture", she said. The LIC listing is aimed 
at bringing the much needed revenues to the government which is facing a shortfall due to poor tax collections. 
“We are coming up with steps to simplify the tax regime. We have shown our intent to move towards a 
simplified tax regime and corporate tax simplification and reduction is a move towards that. The tax payer 
charter (as announced in the Budget) is based on trust that should be there between the taxation regime and 
tax payers", she said at a media conference on Budget 2020-21 after interactions with industry, academia and 
policy makers. 

FPIs net buyers in February so far; invest Rs 5,177 crore                                           
February 10, 2018, Economic Times 

Foreign investors remained net buyers in Indian capital markets for a sixth straight month in February, putting 
in a net amount of Rs 5,177 crore mainly in the debt segment in the month so far, according to depositories 
data. Foreign portfolio investors (FPI) put in Rs 6,350 crore in the debt segment between February 3-7, the 
data showed. However, FPIs pulled out Rs 1,172.56 crore from equities during the period, resulting in a total 
net investment of Rs 5,177.44 crore. On investment in the debt segment, Himanshu Srivastava, senior analyst 
manager research at Morningstar Investment Adviser India said that it was “largely on the back of RBI 
maintaining an accommodative stance in its recent monetary policy review, which leaves room for further rate 
easing.” 
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GAIL to invest over Rs 45,000 cr to create infra for gas-based economy                                            
January 22, 2020, Economic Times 

GAIL India Ltd, the country's largest gas utility, plans to invest over Rs 45,000 crore over the next five years to 
expand the National Gas Pipeline Grid and city gas distribution network to help push for greater use of 
environment-friendly fuel, its chairman Ashutosh Karnatak said. The gas pipelines are planned to take the fuel 
to the east and northeast regions as well as to consumers in the south as part of the government push to raise 
the share of natural gas in India's energy basket to 15 per cent by 2030 from the current 6.2 per cent, he said. 
GAIL’s push for the creation of infrastructure is in line with Prime Minister Narendra Modi's vision of creating a 
gas-based economy that is less reliant on polluting fuels for meeting its energy needs. 
 
After delay, Supertech delivers 200 units in Noida’s Romano project                                               
January 26, 2020, Economic Times 

“The coming year promises to be one where the real estate sector soars to new heights and all the 
investments made by the sector in terms of technology and initiatives to improve transparency come to fruition. 
This is a very proud moment for us, especially as many new home owners can start their new year in their new 
homes,” Supertech 
 
Telecom gear maker ITI to invest Rs 150 cr to boost solar panel capacity                                          
January 27, 2020, Economic Times 

“Given the kind of demand we are witnessing in the solar space, especially in the rooftop segment, from 
corporates and commercial establishments as well as the state governments, we want to be ready to tap that 
opportunity,” the company’s Chairman and Managing Director RM Agarwal told PTI. 
 
Earnings, global cues, pre-Budget expectations to drive markets this week, say analysts         
January 27, 2020, Economic Times 

“Going ahead, markets are likely to be volatile due to monthly F&O expiry just ahead of the Union Budget that 
would be presented towards the end of the elongated week. Also, stock-specific action is likely to continue with 
the ongoing results season which has been mixed so far. Apart from these, investors would also watch out for 
the US Fed and Bank of England’s monetary policy,” Motilal Oswal Financial Services, Head - Retail Research, 
Siddhartha Khemka said. 
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Auto sector seeks incentive-based scrappage scheme in Budget                                                         

January 28, 2020, Economic Times 

In its efforts to boost the slowdown-battered automobile sector, the industry has demand an incentive-based 
vehicle scrappage scheme for removal of old vehicles. The Society of Indian Automobile Manufacturers (SIAM) 
has sent this and other recommendations to the government for the upcoming Budget 2020-21. 

 

Maruti Q3 net up 4% at Rs 1,587 crore                                                                                                   

January 29, 2020, Times of India 

The country’s largest carmaker Maruti Suzuki India (MSI) on Tuesday reported 4.13 per cent rise in 
consolidated net profit at Rs 1,587.4 crore for December quarter 2019-20, riding on lower commodity prices, 
reduced corporate tax rate besides its cost reduction efforts. The company had posted a net profit of Rs 
1,524.5 crore in the same quarter last fiscal, MSI said in a regulatory filing. Consolidated revenue from 
operations in the quarter under review stood at Rs 20,721.8 crore as against Rs 19,680.7 crore in the year-ago 
period, up 5.29 per cent, it added. 

Rupee logs 1st gain in four sessions, up 12 paise against dollar                                                      

January 30, 2020, Economic Times 

The rupee clocked its first gain after three days of losses on Tuesday, recovering by 12 paise to close at 71.31 
against the US dollar, even as concerns remained over fast-spreading coronavirus from China to other regions. 
The domestic unit’s rise was restricted by a host of factors like subdued equities, stronger dollar against key 
currencies and sustained foreign fund outflows, according to analysts. At the interbank foreign exchange 
market, the local currency opened at 71.37. During the day, the local unit saw a high of 71.26 and a low of 
71.41. The domestic unit finally settled at 71.31, up 12 paise from its previous close.  

Bajaj Auto Q3 net up 8 pc at Rs 1,322 crore                                                                                                      

January 31, 2020, Economic Times 

Bajaj Auto on Thursday reported 8.33% increase in consolidated net profit at Rs 1,322.44 crore in the third 
quarter ended December 31, 2019. The company had posted a consolidated net profit of Rs 1,220.77 crore in 
the same period last fiscal, Bajaj Auto said in a regulatory filing. 
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Tata Motors Q3 net profit at Rs 1,756 crore                                                                                              

January 31, 2020, Economic Times 

Tata Motors on Thursday posted a consolidated net profit of Rs 1,755.88 crore for the third quarter ended 
December 31, 2019. The auto major had reported a net loss of Rs 26,960.8 crore during the October -
December period of 2018-19. Total revenue from operations stood at Rs 71,676.07 crore as compared with Rs 
76,915.94 crore in the year-ago period, Tata Motors said in a regulatory filing. 

Oil Ministry pitches for inclusion of natural gas in GST                                                                          

January 31, 2020, Economic Times 

Currently natural gas is taxed under the VAT regime with VAT ranging from 3 per cent to 20 per cent across 
states," the ministry said in a booklet it brought out to promote the use of the fuel in automobiles, household 
kitchens, and industries. If brought under GST, natural gas will attract a uniform rate of tax at the consumption 
point anywhere in the country after doing away with current rates of excise duty and VAT. 

Govt depts to create over 2.6L jobs between 2019, 2021: Budget estimate 
 February 02, 2020, Economic Times 

Amid a chorus of criticism by Opposition parties over lack of employment generation, the Union Budget 
presented on Saturday estimated that more than 2.62 lakh jobs are likely to be created between March 2019 
and March 2021 in various organisations. The strength of Government establishments was 32,62,908 as on 
March 1, 2019, which will increase to 35,25,388 by the same date in 2021 — an increase of 2,62,480, it said. 

Competition Commission orders detailed probe against MakeMyTrip, OYO                                                    

February 25, 2020, Economic Times 

 The Competition Commission on Monday (24th Feb 2020) ordered a detailed probe against MakeMyTrip 

(MMT) and OYO for allegedly indulging in unfair business practices, on a complaint filed by the operator of 
Treebo Hotels. This is the second time in less than six months that the fair trade watchdog has called for an 
investigation against the two entities after finding prima-facie evidence of violation of competition norms. 
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